LAWLER, METZGER & MILKMAN, LL.C

2001 K STREET, NW
SUITE 802
WASHINGTON, D.C. 20006
REGINAM. KEENEY PHONE (202) 777-7700

FAGSIMILE (202) 777-7763

September 21, 2004

BY ELECTRONIC FILING

Marlene H. Dortch, Secretary

Federal Communications Commission
445 Twelfth Street, S.W.

Washington, D.C. 20554

Re: WT Docket No. 02-55
Ex Parte Presentations

Dear Ms. Dortch;

On September 20-21, 2004, representatives of Nextel Communications, Inc. (“Nextel”),
met with the Commissioners and Commission staff regarding the Report and Order (“R&0O”) in
the above-referenced rulemaking on public safety communications in the 800 MHz band.
During these meetings Nextel sought to clarify a number of discrete aspects of the R&O and to
respond to Commission staff requests for information. Clarification of these points will help
ensure an efficient 800 MHz band reconfiguration process that minimizes disruption to the
operations of incumbent licensees, including Nextel’s service to its over 14 million customers.

On September 20, 2004, Timothy M. Donahue, Nextel’s President and Chief Executive
Officer, and Robert S. Foosaner, Nextel’s Senior Vice President and Chief Regulatory Officer,
met separately with Commissioner Adelstein and then with Commissioner Martin and his Legal
Advisor on Spectrum and International Issues, Sam Feder. On September 21, 2004, Mr.
Donahue and Mr. Foosaner met with Commissioner Copps and his Spectrum and International
Legal Advisor, Paul Margie, and then with Commission Abernathy and her Senior Counsel,
Jennifer Manner. In each of these meetings, Mr. Donohue and Mr. Foosaner discussed the points
summarized in the attached slide presentation.

In addition, on September 20, 2004, Lawrence R. Krevor, Nextel’s Vice President —
Government Affairs, and the undersigned met with Jennifer Manner, Senior Counsel to
Commissioner Abernathy, and Stefanie Zalewski, also of Commission Abernathy’s office. On
September 21, 2004, Mr. Krevor and the undersigned met with Bryan Tramont, the Chairman’s
Chief of Staff. The issues discussed in these meetings are detailed in Nextel’s September 16,
2004 ex parte filing in this proceeding. See Letter from Regina Keeney, Counsel to Nextel, to
Marlene Dortch, FCC Secretary, WT Docket No. 02-55 (Sept. 16, 2004).



Marlene Dortch
September 21, 2004
Page 2

Nextel also hereby respectfully submits, through its counsel, the attached information
regarding its spectrum contribution to 800 MHz reconfiguration as provided for in the R&O. As
noted in Nextel’s September 16, 2004 ex parte notice, Nextel is submitting this information at
the request of Commission staff to clarify and update the data used in the Commission’s
calculation of Nextel’s contribution of all of its licensed spectrum between 806-817/851-862
MHz to 800 MHz band reconfiguration, as set forth on pages 147-152 of the R&O.

Pursuant to section 1.1206(b) of the Commission’s rules, 47 C.F.R. § 1.1206(b), this
letter and its attachments are being filed electronically for inclusion in the public record of the
above-referenced proceeding.

Sincerely,

/s/ Regina M. Keeney
Regina M. Keeney

Counsel to Nextel Communications, Inc.

Attachments

cc: Commissioner Abernathy
Commissioner Copps
Commissioner Martin

Commissioner Adelstein
Bryan Tramont

Jennifer Manner

Paul Margie

Sam Feder

Stefanie Zalewski
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September 21, 2004

Updated Calculation of Nextel’s Spectrum
Contribution to 800 MHz Band Reconfiguration

In the Report and Order (“R&O”) released August 6, 2004 in the Commission’s 800
MHz public safety proceeding, the Commission estimated the amount of 800 MHz spectrum
Nextel Communications, Inc. (“Nextel”) would contribute to public safety and other 800 MHz
incumbents as part of the reconfiguration of the 800 MHz band. R&O 9 307-323. Based on
these estimations and a set of “$/MHz-pop” valuations described in the R&O, the Commission
calculated that Nextel should receive a credit of $1.607 billion for its relinquishment of its 800
MHz spectrum licenses.

A review of the underlying data used in the R&QO’s calculations shows that the R&O
underestimated Nextel’s 800 MHz spectrum position. Set forth below is more granular and
updated data regarding the geographic coverage and bandwidth of the 800 MHz spectrum Nextel
would contribute under the R&O. This data provides an accurate, comprehensive assessment of
Nextel’s 800 MHz spectrum holdings throughout the country. Incorporating this more current
and more granular data in the spectrum valuation formula set forth in the R&O (and using the
same $/MHz-pop valuations used in the R&O) demonstrates that Nextel should receive a credit
of $2.059 billion for the 800 MHz spectrum it would surrender to support 800 MHz band
reconfiguration.

The R&O’s 800 MHz Spectrum Valuation Methodology

» The R&O (] 314-323) used the following formula for calculating the value of the 800
MHz spectrum Nextel would contribute to 800 MHz band reconfiguration:

Amount of Spectrum Nextel Will Surrender in Each 800 MHz Band Segment

X

Population Coverage of Nextel’s Licenses in each Segment

X

800 MHz $/Pops Valuation of $1.70
($1.49 for the Lower 80 Interleaved Channels)

» The following table summarizes the R&O’s calculation of the value of Nextel’s 800 MHz
spectrum contribution using the valuation formula and the R&O’s estimates of Nextel’s
spectrum holdings:



Value / MHz

MHz POPs POP Actual Value

FCC Analysis from R&O

NPSPAC Spectrum Gain 6.00 285,620,445 $1.70 $2,913,328,539
Restricted Use (0.50) 285,620,445 $1.70 ($242,777,378)
861-862 (2.00) 274,057,271 $1.70 ($931,794,721)
Nexte! Upper Channel Gain 3.50 $1,739,000,000
Interleaved Loss (3.76) 234,000,000 $1.49 ($1,309,000,000)
General Category Loss (5.12) 234,000,000 $1.70 ($2,037,000,000)
Total Nextel Loss 5.38 ($1,607,000,000)

Nationwide Coverage of Nextel’s General Category and Interleaved Spectrum

» The R&O (1 320, 322) credited Nextel with licensed coverage of 234 million persons for

each of its General Category and Lower 80 Interleaved SMR channel contributions.

FCC licensing data demonstrates, however, that Nextel holds General Category and
Lower 80 SMR licenses covering nearly 286 million persons (nationwide coverage).

Nextel confirmed this nationwide population coverage in data it has submitted in the
record of this proceeding. See Letter from Regina Keeney, Counsel to Nextel, to Marlene
Dortch, FCC Secretary, WT Docket No. 02-55 (Aug. 30, 2004). Nextel had previously
indicated that its 800 MHz licenses have nationwide coverage in the Sun Fire Group
Report it submitted in this proceeding in November 2003. See Letter from Lawrence R.
Krevor, Nextel, to Marlene Dortch, FCC Secretary, WT Docket No. 02-55, Attachment at
28 (Nov. 20, 2003).

Substituting the correct population coverage of 285,620,445 persons into the R&O’s
formula for the Lower 80 and General Category channels would increase the credit for
Nextel’s 800 MHz spectrum contribution by $738.5 million, from $1.6 billion to $2.3
billion.

Updated and More Granular Data

The R&O ( 319) estimated Nextel’s spectrum contribution credit by extrapolation from a
sample of 11 markets using data from July 2002.

A more accurate calculation of this credit would use more granular data that reflects
Nextel’s actual and current 800 MHz spectrum position throughout the country.



At the request of Wireless Telecommunications Bureau staff, Nextel has assembled this
more granular and current data based on current FCC licensing records (September
2004).

Nextel has used this updated licensing data to quantify the amount of usable 800 MHz
spectrum it would contribute to 800 MHz band reconfiguration for each county and
independent city in the nation. Attached is a county-by-county breakdown of the amount
of spectrum Nextel would surrender to 800 MHz realignment pursuant to the R&O and
the population it covers (using 2000 U.S. Census data), sorted by the different categories
of 800 MHz channels.

This data is current and much more comprehensive than the July 2002 11 market sample
used in the R&O; for example, it includes Nextel’s contribution of B/ILT channels not
captured by R&O’s extrapolation analysis. It yields a very accurate accounting of
Nextel’s spectrum contribution and the credit it would receive for that contribution.

Summary of 800 MHz Spectrum Valuation Using More Granular Data

As can be seen in the following table, applying the FCC’s valuation formula using
Nextel’s current, more granular spectrum totals and accurate population coverage yields
an 800 MHz spectrum value credit of $2.059 billion — an increase of $452 million over
the $1.607 billion credit set forth in the R&O.

Value /
MHz POPs MHz POP Actual Value

Valuation Using Updated

Licensing Data

NPSPAC Spectrum Gain 6.00 285,620,445 $1.70 $2,913,328,539
Restricted Use (0.50) 285,620,445 $1.70 ($242,777,378)
861-862 (2.00) 247,051,622  $1.70 ($839,975,515)
Nextel Upper Channel Gain 3.50 $1,831,000,000
Middle 80 Loss (2.96) 285,620,445 $1.49 ($1,258,000,000)
Business / ILT Loss (1.04) 285,620,445  $1.49 ($444,000,000)
General Category Loss (4.51) 285,620,445 $1.70 ($2,188,000,000)
Total Nextel Loss 5.01 ($2,059,000,000)

The updated data shows that:

» Nextel would contribute 4.0 MHz of usable spectrum in the interleaved channels —
higher than the R&O estimate of 3.76 MHz.

= Nextel would contribute 4.51 MHz of usable spectrum in the General Category
channels — lower than the R&O estimate of 5.12 MHz.

The bottom line: The updated, county-by-county data demonstrates that Nextel
would be required to surrender more 806-817/851-862 MHz spectrum covering
more population than it received credit for in the R&O.



Methodology for Assembling Granular Data

* Nextel analyzed its 800 MHz spectrum holdings in every county in the 50 states and
Puerto Rico (3,219 counties) and incorporated cities in the US that are not included in a
county.

» Nextel identified the population center for each county based on 2000 U.S. Census data.

e Nextel applied a channel availability program that identifies whether Nextel can use its
licensed 800 MHz channels at the particular locations in question in accordance with all
Part 90 co-channel, short-spacing and incumbent protection requirements, assuming a
typical cellular iDEN base station with the following operating parameters:

* Ground elevation using 30-meter resolution terrain data.
» Antenna height of 60 feet above ground.
» Effective radiated power of 50 watts using an omni-directional antenna.

* Channels were determined to be “usable” if the prospective 22 dBu contour of the
population center base station fit within Nextel’s/Nextel Partners’ existing “footprint” for
the subject channel; i.e., the contour could not extend beyond the composite 22 dBu
footprint of Nextel’s and Nextel Partners’ EA licenses and individual site licenses.

e The number of channels determined to be usable for each county was then sub-divided by
channel allocation; i.e., General Category, Lower 80 SMR, Upper 200 SMR, Business,
and VLT channels, to produce the amount of spectrum Nextel would be required to
contribute to 800 MHz band reconfiguration, for input into the R&O’s valuation formula.

« Border area channel restrictions were not included in the analysis of the 800 MHz
spectrum Nextel would receive or surrender pursuant to 800 MHz band reconfiguration.
Although Nextel’s contribution of border area spectrum would be limited by these
restrictions, these same restrictions would limit the amount of border area spectrum
Nextel would receive in the current NPSPAC band. For example, in Canadian Region 2,
Nextel may receive as little as 1.79 MHz of spectrum in the current NPSPAC band, far
less than the 6 MHz of such spectrum it will receive in other parts of the country upon
completion of band reconfiguration. As the R&O stated (note 733), “Nextel will both
give up and receive smaller amounts of 800 MHz spectrum” in these border markets.
The border area restrictions consequently should have no net affect on the calculation of
the credit Nextel will receive for its 800 MHz spectrum contribution.
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