Blue Earth Telephone Company Printed: December 14, 2001
Average Schedule Interstate Tariff Rate Development rds
Effective January 1, 2002
Settlements and Access Rate Reconciliation
Traffic Sensitive New Original
1999 & 2000 FCC CFR 69.306 1999 & 2000 Jan 1, 2002 July 1, 2001
Avg Schedule LS Line Port Avg Schedule 1999 & 2000 Billable June 30, 2003 Dec 31, 2001 Revenue
Rate Element Settlements Transfer to CL Settlements Demand Units Access Rate 3s Access Rate Check
Common Line 737,319 71,028 808,347 808,347
1 Local Switching:
2 Local Switching (net of LSS) 268,144 (71,028) 197,116 15,691,091  Access MOU 0.012562 0.017089 197,116
3 LS Trunks - - - LS Trunks - - -
4  Call Set-up - - - Orig attempts + term calls - - -
5 Information Surcharge - - - 100 Access MOU - - -
6
7
8 I
9
10 Local Transport:
11 VG Entrance Facilities - - - Channel term. 58.14 a 58.14 -
12 DS1 Entrance Facilities - - - DS1 Channel Terms 183.11 b 183.11 -
13 DS3 Entrance Facilities - - - DS3 Channel Terms 2,124.19 2,124.19 -
14 Tandem Switched Mileage 248,432 248,432 715,730,000  Channel miles 0.000347 0.000347 248,432
15 Tandem Switched Mileage Terms 161,955 161,955 24,668,684 Chan Mile Term 0.006565 0.006565 161,955
16 Tandem Switching 28,242 28,242 4,042,103 Tnd sw MOU 0.006987 0.006987 28,242
17 DT Transport VG Channel Mileage - - - Channel miles 259 ¢ 2.59 -
18 DT Transport VG Channel Mileage Term - - - Chan Mile Term 26.00 d 26.00 -
19 DT Transport DS1 Channel Mileage - - - Channel miles 19.82 e 19.82 -
20 DT Transport DS1 Channel Mileage Term - - - Chan Mile Term 97.74 f 97.74 -
21 DT Transport DS3 Channel Mileage - - - Channel miles 136.46 g 136.46 -
22 DT Transport DS3 Channel Mileage Term - - - Chan Mile Term 544.35 h 544.35 -
23 MUX (DS1-DS0) - - - Per Arrangement 189.64 189.64 -
24 MUX (DS3-DS1) - - - Per Arrangement 491.19 491.19 -
25 Transport Interconnection Charge - - - Tandem and DT MOU - - -
26 Special Access:
27 Channel Termination
28 Telegraph Grade, 2-Wire - - - Channel term. 21.62 21.62 -
29 Telegraph Grade, 4-Wire - - - Channel term. 43.27 43.27 -
30 Voice Grade, 2-Wire 4,361 4,361 120 Channel term. 36.34 36.34 4,361
31 Voice Grade, 4-Wire 2,849 2,849 49  Channel term. 58.14 a 58.14 2,849
32 Program Audio, 2-Wire - - - Channel term. 67.05 67.05 -
33 DS1 High Cap 27,833 27,833 152 Channel term. 183.11 b 183.11 27,833
34 DS3 High Cap 2,124 2,124 1 Channel term. 2,124.19 2,124.19 2,124
35 DDS, 4-Wire 22,162 22,162 331  Channel term. 67.05 67.05 22,162
36 MUX (DS1-DSO0) - - - Per Arrangement 189.64 189.64 -
37 MUX (DS3-DS1) - - - Per Arrangement 491.19 491.19 -
38 Channel Mileage -
39 Channel Mileage 1,845 1,845 713  Channel miles 259 ¢ 2.59 1,845
40 Channel Mileage Term 3,502 3,502 135 Chan Mile Term 26.00 d 26.00 3,502
41 DS1 Hi - Cap Channel Mile 70,638 70,638 3,564 Channel miles 19.82 e 19.82 70,638
42 DS1 Hi - Cap Channel Mile Term. 14,270 14,270 146  Chan Mile Term 97.74 f 97.74 14,270
43 DS3 Hi- Cap Channel Mile 3,832 3,832 28 Channel miles 136.46 g 136.46 3,832
44  DS3 Hi- Cap Channel Mile Term. 544 544 1 Chan Mile Term 544.35 h 544.35 544
45  DDS Channel Mile 27,896 27,896 6,802  Channel miles 4.10 4.10 27,896
46 DDS Channel Mile Term. 13,619 13,619 331 Chan Mile Term 41.21 41.21 13,619
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Blue Earth Telephone Company

Average Schedule Interstate Tariff Rate Development

Effective January 1, 2002

Printed: December 14, 2001

rds

Settlements and Access Rate Reconciliation

Traffic Sensitive

Rate Element

1999 & 2000
Avg Schedule
Settlements

FCC CFR 69.306
LS Line Port
Transfer to CL Settlements

1999 & 2000
Avg Schedule

1999 & 2000
Demand

Billable
Units

New Original
Jan 1, 2002 July 1, 2001
June 30, 2003 Dec 31, 2001 Revenue
Access Rate 3s Access Rate Check

49 Special Access (Cont):

51 Bridging

52 Bridging: Telegraph
53 Bridging: Voice

54 Data

55 Telemetry and Alarm
56  Program Audio

57 Conditioning

58 Conditioning: C-Type
59 Conditioning: D-Type
60 Gain

61 Improved Return Loss
62 Signaling

63 Non-Access

64  Billing and Collection
65  Total Interexchange

67 Total CL & TS Tariff Revenues

1,639,735

1,639,735

25

Bridge Port
Bridge Port

Channel term.
Channel term.

Point of term.
Per Channel

Contractual
Contractual

6.73 6.73 -
6.73 6.73 168
8.13 8.13 -
9.21 9.21 -

7.46 7.46 -
7.46 7.46 -

13.26 13.26 -
1341 1341 -

1,639,734

Summary Reconciliation:
Local Switching and Info
Local Switching Support
Local Transport

Special Access:

Other

Total TS Revenues

Common Line

©oO~NOOORrWNPR

e
= o

Diff - Overage (Under)

268,144
284,635
438,628
195,643

(71,028) 197,116
284,635
438,628
195,643

268,144
284,635
438,628
196,164

Total Revenue Requirement
Total 1999 & 2000 AS Settlement

1,187,050

737,319
1,924,369

(71,028) 1,116,022

71,028 808,347

1,187,572

737,319

1,924,369

1,924,891

1,924,891

1,924,891

(521)

197,116
284,635
438,628
195,642
1,116,022
LSS -
Check 1,116,022
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Blue Earth Telephone Company

Average Schedule Interstate Tariff Rate Development
Effective January 1, 2002

Summary of Changes in Rev Req, Demand and Rates

New Prior Inc (Dec) in
Revenue Revenue Revenue New Prior Inc (Dec)_in New Prior Inc (Dec) in %
Rate Element Requirement Requirement Requirement Demand Demand Demand Rates Rates Rates Change

1 Common Line 808,347 737,319 71,028

2

3 Local Switching:

4 Local Switching (net of LSS) 197,116 268,144 (71,028) 15,691,091 15,691,091 - 0.0125623 0.0170890 (0.004527) -26.49%

5 LS Trunks - - - - - - - - -

6 Call Set-up - - - - - - - - -

7 Information Surcharge - - - - - - - - - 0.00%

8 Local Switching Support 284,635 284,635 - - - - - 0.00%

9 Total Local Switching 481,751 552,779 (71,028)
10
11 Local Transport:
12 VG Entrance Facilities - - - - - - 58.14 58.14 - 0.00%
13 DS1 Entrance Facilities - - - - - - 183.11 183.11 - 0.00%
14 DS3 Entrance Facilities - - - - - - 2,124.19 2,124.19 - 0.00%
15 Tandem Switched Mileage 248,432 248,432 - 715,730,000 715,730,000 - 0.000347 0.000347 - 0.00%
16 Tandem Switched Mileage Terms 161,955 161,955 - 24,668,684 24,668,684 - 0.006565 0.006565 - 0.00%
17 Tandem Switching 28,242 28,242 - 4,042,103 4,042,103 - 0.006987 0.006987 - 0.00%
18 DT Transport VG Channel Mileage - - - - - - 2.59 2.59 - 0.00%
19 DT Transport VG Channel Mileage Term - - - - - - 26.00 26.00 - 0.00%
20 DT Transport DS1 Channel Mileage - - - - - - 19.82 19.82 - 0.00%
21 DT Transport DS1 Channel Mileage Term - - - - - - 97.74 97.74 - 0.00%
22 DT Transport DS3 Channel Mileage - - - - - - 136.46 136.46 - 0.00%
23 DT Transport DS3 Channel Mileage Term - - - - - - 544.35 544.35 - 0.00%
24 MUX (DS1-DS0) - - - - - - 189.64 189.64 - 0.00%
25 MUX (DS3-DS1) - - - - - - 491.19 491.19 - 0.00%
26 Transport Interconnection Charge - - - - - - - - - 0.00%
27 Total Local Transport 438,628 438,628 -
28 Special Access:
29 Channel Termination
30 Telegraph Grade, 2-Wire - - - - 21.62 21.62 - 0.00%
31 Telegraph Grade, 4-Wire - - - - 43.27 43.27 - 0.00%
32 Voice Grade, 2-Wire 4,361 4,361 1 120 120 - 36.34 36.34 - 0.00%
33 Voice Grade, 4-Wire 2,849 2,849 - 49 49 - 58.14 58.14 - 0.00%
34 Program Audio, 2-Wire - - - - - - 67.05 67.05 - 0.00%
35 DS1 High Cap 27,833 27,833 - 152 152 - 183.11 183.11 - 0.00%
36 DS3 High Cap 2,124 2,124 - 1 1 - 2,124.19 2,124.19 - 0.00%
37 DDS, 4-Wire 22,162 22,162 1 331 331 - 67.05 67.05 - 0.00%
38 MUX (DS1-DS0) - - - - - - 189.64 189.64 - 0.00%
39 MUX (DS3-DS1) - - - - - - 491.19 491.19 - 0.00%
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Blue Earth Telephone Company

Average Schedule Interstate Tariff Rate Development

Effective January 1, 2002

Summary of Changes in Rev Req, Demand and Rates

New Prior Inc (Dec) in
Revenue Revenue Revenue New Prior Inc (Dec)_in New Prior Inc (Dec) in %
Rate Element Requirement Requirement Requirement Demand Demand Demand Rates Rates Rates Change
40 Channel Mileage
41 Channel Mileage 1,845 1,845 - 713 713 - 2.59 2.59 - 0.00%
42  Channel Mileage Term 3,502 3,502 - 135 135 - 26.00 26.00 - 0.00%
43 DS1 Hi - Cap Channel Mile 70,638 70,638 - 3,564 3,564 - 19.82 19.82 - 0.00%
44 DS1 Hi - Cap Channel Mile Term. 14,270 14,270 - 146 146 - 97.74 97.74 - 0.00%
45 DS3 Hi- Cap Channel Mile 3,832 3,832 - 28 28 - 136.46 136.46 - 0.00%
46 DS3 Hi- Cap Channel Mile Term. 544 545 Q) 1 1 - 544.35 544.35 - 0.00%
47 DDS Channel Mile 27,896 27,897 Q) 6,802 6,802 - 4.10 4.10 - 0.00%
48 DDS Channel Mile Term. 13,619 13,619 1 331 331 - 41.21 41.21 - 0.00%
49
50
51 Special Access (Cont):
52
53 Bridging
54  Bridging: Telegraph - - - - 6.73 6.73 0.00%
55 Bridging: Voice 168 169 1) 25 25 - 6.73 6.73 - 0.00%
56 Data - - - - - - 8.13 8.13 - 0.00%
57 Telemetry and Alarm - - - - - - 9.21 9.21 - 0.00%
58 Program Audio - - - - - 0.00%
59 Conditioning -
60 Conditioning: C-Type - - - - - - 7.46 7.46 - 0.00%
61 Conditioning: D-Type - - - - - - 7.46 7.46 - 0.00%
62 Gain - - - - - - - - - 0.00%
63 Improved Return Loss - - - - - - 13.26 13.26 - 0.00%
64 Signaling - - - - 13.41 13.41 - 0.00%
65 Total Special Access 195,643 195,643 -
66
67 Non-Access
68 Billing and Collection - - - - - - - - - 0.00%
69 Total Interexchange - - - - - - - - - 0.00%
70 -
71 Total CL & TS Tariff Revenues 1,924,369 1,924,369 0)

72
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Blue Earth Telephone Company
Average Schedule Interstate Tariff Rate Development
Effective January 1, 2002

Development of Local Switching Rates

1 Cost Elements: Total LS LS per MOU | Trunk Ports Call Setup Info Surcharge
2
3 |LS Revenue Requirement (net of LSS) 236,760 236,760 - 0 -
4 |LS Line Port Transfer to CL (CFR 69.306) (71,028)
5 |LS Rev Req Net of Line Port Transfer to CL 165,732
6 |Other Local Switching Revenue Requirement 31,384

Total Net LS Revenue Requirement 197,116
7 |Demand 15,691,091 15,691,091 0 0 -
8
9 |Rates: 0.012562 0.000000 0.000000 0.000000
10
11 per 100 MOU
12
13
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Blue Earth Telephone Company

FRN: 0004-3268-15

Revised Tariff Filing

Effective January 1, 2002

Summary of Element Transfers for Line Port & TIC

Original Tariff Period Revenue Requirement
Allocations:

CFR 69.306 Line Port Transfer

CFR 69.415 Reallocation of TIC
Total Adjustments to Revenue Requirement by Element

Adjusted Revenue Requirement

Beacon Confidential

Common Local
Line Switching Other Special
(Incl LTS) (net of LSS) LS Info Transport Access Total
737,319 236,760 31,384 438,629 196,165 1,640,256
71,028 (71,028) -
71,028 (71,028) - - - -
808,347 165,732 31,384 438,629 196,165 1,640,256
1,640,256
12/14/2001 Page 1



Blue Earth Telephone Company

FRN: 0004-3268-15
Revised Tariff Filing

Effective January 1, 2002

Calculation of Line Port and TIC Transfers

Common Local
Line Switching Other Special
(Incl LTS) (net of LSS) LS Info Transport Access Total
Tariff Period Revenue Requirement
Average Historical (99/00) Tariff Revenue Requirement 737,319 236,760 31,384 - 438,629 196,165 1,640,256
FCC CFR 69.306 - Line Port Cost Allocation:
Line-Side Port Allocation Factor 30.00%
Assigned COE Line Port Costs 71,028 (71,028)
Tariff Revenue Requirement
Adjusted for Line-Side Port Transfer to CL 808,347 165,732 31,384 - 438,629 196,165 1,640,256
Company had no TIC revenues or TIC rate in Effect on July 1, 2001 - TIC Allocation Not Applicable
FCC CFR 69.415 - Reallocation of Transport Expenses
CFR 69.306 Special
Adjusted CL LS Other TIC Access
Rev Req Rev Req (incl EA) LS Info Rev Req Rev Req Total
Projected Revenue Requirement (per 69.415) 896,364 188,759 35,328 - 380,832 211,248 1,712,531
Projected Line Port Transfer 40,723 (40,723) -
Revised Projected Revenue Requirement 937,087 148,036 35,328 - 380,832 211,248 1,712,531
Less: July 1, 2000 - June 30, 2001 TIC Revenues - -
Less: USF Contributions 0 -
Projected Rev Req Adjusted per FCC CFR 69.415 937,087 148,036 35,328 - 380,832 211,248 1,712,531
% Used for TIC Reallocation 54.72% 8.64% 2.06% 0.00% 22.24% 12.34% 100.00%
TIC Revenue Allocated By Element - - - - - - -
Beacon Confidential 12/14/2001 Page 2



Blue Earth Telephone Company Printed:  12/14/01 10:24 AM
Average Schedule Interstate Tariff Rate Development rds
Effective January 1, 2002
INPUTS - DEMAND ANALYSIS
Rate
Actual Rate Development
Actual Actual Demand Restructure Demand
Usage Data: 1999 2000 Ratio Adjustment 1999&2000
1 |Local Switching MOU - Demand
2
3 |Originating 7,994,948 7,696,143 0.9626 7,845,546
4 Terminating 7,994,948 7,696,143 0.9626 7,845,546
5 15,989,896 15,392,286 15,691,091
6 Local Switching Trunk Ports - - - -
7 |Call Set-up Calls - - - -
8 Information Surcharge 100 MOUs - - - -
9 |Previous LS Rate 0.017089
10 |Local Switching Ratios
11  |Switching 100.00% 100.00%
12 |Trunks (NTS) 0.00% 0.00%
13 |Call Set-Up 0.00% 0.00%
14 |Information 0.00% 0.00%
15 |Total (must equal 1.0) 100.00% 100.00%
16 |LS Line Port Transfer to CL 71,028
17 ]800 Database Queries:
18 |Basic 1,651,292 1,681,072 1.0180 1,666,182
19 |Enhanced - - - -
20
21 |Estimated Annual Increase in Local Switching Demand:
22 July 1, 1999 - June 30, 2000 10.00%
23 July 1, 2000 - June 30, 2001 8.00%
24
25
26 |Local Transport
27
28 |Entrance Facility:
29 |Voice Grade - - - -
30 |DS1 - - - -
31 |DS3 - - - -
32
33 |MUX Service DS1-DS0 - - - -
34 |MUX Service DS3-DS1 - - - -
35
36 |Mileage Facility
37 |Voice Grade - - - -
38 |DS1 - 0 - -
39 |DS3 - 0 - -
40
41 |Mileage Terminations
42 |Voice Grade - 0 - -
43 |DS1 - 0 - -
44 |DS3 - 0 - -
45
46 |Channel Mileage Facility MOU 24,926,534 24,410,834 N/A 24,668,684
47 |Channel Mileage Facility MOU/Miles 719,394,041 712,065,960 N/A 715,730,000
48 |Tandem Switch MOU 4,187,142 3,897,063 0.9307 4,042,103
49
50 |Transport Interconnection MOU - - - -
51 |(All Transport Minutes)
52 ]1998 NECA TIC Band (1,2 or 3) 2 2
53 |Estimated Annual Increase in Local Transport Demand:
54 July 1, 2001 - June 30, 2002 10.00%
55 July 1, 2002 - June 30, 2003 8.00%
56
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Blue Earth Telephone Company
Average Schedule Interstate Tariff Rate Development
Effective January 1, 2002

INPUTS

- DEMAND ANALYSIS

Printed:

12/14/01 10:24 AM

rds

0O~NOURAWNPRE

Beacon LLC - Confidential
& Proprietary

Special Access

Channel Termination
Telegraph Grade: 2-wire
Telegraph Grade: 4-wire
Voice Grade: 2-wire
Voice Grade: 4-wire
Program Audio

Hi-Cap: DS-1

Hi-Cap: DS-3

DDS:

MUX: DS1-DSO

MUX: DS3-DS1

Channel Mileage

Voice Grade Channel Mileage
Voice Grade Channel Mileage Term
DS1 Hi-Cap Channel Mileage

DS1 Hi-Cap Channel Mileage Term
DS 3 Hi-Cap Channel Mileage

DS3 Hi-Cap Channel Mileage Term
DDS Channel Mileage

DDS Channel Mileage Term

Bridging

Bridging - Telegraph
Bridging - Voice
Data

Telemetry & Alarm
Program Audio

Conditioning

C-Type

D-Type

Gain

Improved Return Loss
Selective Signaling

120 120

50 48

95 209

- 2
315 346
729 696
86 183
3,188 3,939
95 197

- 56

- 2
6,466 7,139
315 346
26 24

AS TS Model_MAG-Dec2001_BlueEarth: Inputs

1.0000
0.9600

2.2000

1.0984

0.9553
2.1317
1.2357
2.0737

1.1041
1.0984

120
49
152

331

713
135
3,564
146
28

6,802
331

25
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